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Abstract  

The purpose of this study was to determine and analyze the effect of Current Ratio, 

Debt to Equity Ratio, Total Assets Turnover, Net Profit Margin on profit growth. 

The data in this study were taken from the annual report data source on the 

Indonesia Stock Exchange through the idx.co.id website and have been carried out 

based on the existing sample criteria. This research method uses quantitative 

methods. Data collection method using secondary data. The sampling technique 

applies purposive sampling. The population in this study is 47 financial statements 

of trading sector companies in 2017-2019 which are listed on the Indonesia Stock 

Exchange. And the number of samples in the study is 39. Based on this research, it 

shows that partially the variables that affect profit growth are Debt to Equity Ratio 

and Total Assets Turnover, while variables that do not affect profit growth are 

Current Ratio and Net Profit Margin. 

 

Keywords: Current Ratio, Debt To Equity Ratio, Total Assets Turnover, Net Profit 

Margin,Profit Growth. 
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INTRODUCTION  

Since 2007-2008 The rate of global 

economic growth has weakened. The 

slowdown in economic growth was caused 

by weakening trade and manufacturing 

activities, trade tensions, and developing 

countries experiencing market pressures 

and many countries experiencing 

recession. Indonesia's economic growth 

also decreased from the previous year. 

In general, financial statements contain 

past financial effects and are not required 

to present non-financial information. 

Therefore, the information presented must 

be relevant and important to be known by 

users of financial statements, both parties 

within the company and parties outside the 

company. The profit of a company in each 

period is expected to increase, so it takes 

an estimate of the profit that will be 

achieved by the company for the next 

period. Estimation of profit can be done by 

analyzing financial statements. The 

analysis of financial statements that can be 

done can be in the form of calculations and 

interpretations through financial ratios. 

Financial ratios are useful for analyzing 

financial conditions and assessing 

management performance in a company. 

Financial statements carry out activities 

that have been carried out by the company 

in a certain period. The activities that have 

been carried out are stated in numbers. 

These numbers will be more if we can 

compare one component with another 

component. After making a comparison, it 

can be concluded that the financial 

position of a company for a certain period. 

It can be concluded that the financial ratio 

is a mathematical calculation that is 

carried out by comparing certain items or 

components in the financial statements that 

have a relationship for later which is 

intended to show changes in the financial 

condition of a company. To measure the 

company's financial performance by using 

financial ratios, it can be done with several 

types of financial ratios. Each financial 

ratio has a specific purpose, use, and 

meaning. Then each result of the measured 

ratio is interpreted so that it becomes 

meaningful for decision making. 
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In the table above, it can be seen that 

the fluctuating data for PT 

DwiGunaLaksanau, Tbk, the percentage of 
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total debt in 2018 and 2019 has increased 

by Rp. 55,881,603 and the dividend 

presentation in 2018 and 2019 has 

increased by Rp. 64,933,670. This 

phenomenon is contrary to the existing 

theory, namely if the total debt increases, 

the dividends distributed will decrease. 

In the table above, it can be seen that 

the fluctuating data at PT Jaya 

KonstruksiManggalaPratama, Tbk sales 

presentations in 2018 and 2019 increased 

by Rp. 10,628,090 and dividend 

presentations in 2018 and 2019 decreased 

by Rp. 567,247. This phenomenon is 

contrary to the existing theory, namely if 

sales decline, the dividends distributed will 

also decrease. 

 

RESEARCH METHODS 

This research uses quantitative and 

descriptive methods. According to 

Sugiyono (2013: 13), quantitative research 

methods can be interpreted as research 

methods based on the philosophy of 

positivism, used to examine certain 

populations or samples, sampling 

techniques are generally carried out 

randomly, data collection uses research 

instruments, data analysis is quantitative 

/statistics with the aim of testing the 

established hypothesis.  

And descriptive research according to 

Sugiyono (2012: 29) is a method that 

serves to describe or provide an overview 

of the object under study through data or 

samples that have been collected as they 

are, without conducting analysis and 

making generally accepted conclusions. 

 

 

 

RESULTS AND DISCUSSION 

Table 2. Descriptive Statistic 

 N Minimum Maximum Mean Std. 
Deviation 

CRu(X1) 39 -6,914 6,789 ,53019 2,000607 

DER 

(X2) 

39 -7,194 9,572 1,15483 3,223130 

TATO 

(X3) 

39 ,013 ,611 ,21730 ,143264 

NPM 
(X4) 

39 -3,291 ,805 -,22338 ,763820 

PL (Y) 39 -6,000 9,757 2,29445 3,437129 

Valid N 
(listwise) 

39     

1.  From 39 samples of CRu data (X1), the 

minimum value obtained is -6,914 and 

the maximum value obtained is 6.789, 

while the average (mean) obtained is 

0.53019 with the standard deviation 

obtained is 2.000607 . 

2. From 39 samples of DERu data (X2), 

the minimum value obtained is -7.194 

and the maximum value obtained is 

9.572, while the average (mean) u 

obtained is 1.15483 with the standard 

deviation obtained u is 3, 223130. 

3. From 39 samples of TATO data (X3) 

with a minimum value obtained 0.013 

and the maximum value obtained is 

0.611, while the average (mean) 

obtained is 0.21730 with a standard 

deviation obtained is 0.14326 

4. From 39u samples of NPM data (X4), 

the minimum value obtained is -3.291 

and the maximum value obtained is 

0.805, while the average (mean) 

obtained is -0.22338 with the standard 

deviation obtained is 0.763820. 

5. From 39 samples of PLu (Y)u data, the 

minimum value obtained is -6,000 and 

the maximum value obtained is 9.757, 

while the average (mean) obtained is 

https://creativecommons.org/licenses/by/4.0/
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2.29445 with the standard deviation 

obtained is 3, 437129. 

 

Figure 1. Histogram Graphic Analytic 

Based on the analysis of your histogram 

graph above, it can be seen that your 

histogram graph shows a data pattern that 

is normally distributed because it is a 

symmetrical curve and forms an inverted 

bell so that the assumption of normality is 

fulfilled. 

 

Figure 2. P-Plot Chart After 

Transformation 

Based on the P –u Plot graph above, 

showing that the points are spread out and 

follow a line along the diagonal, it can be 

concluded that the data has met the 

normality requirements. 

 Unstandardizedu 
Residual 

 

N  39  

Normal 
Parametersa,b 

Mean 

Std. 

Deviation 

0E-7 

2,90240404 

 

 Absolute ,098  

Most Extreme 
Differences 

Positive ,098  

 Negative -,070  

Kolmogorov-
Smirnov Z 

 ,610  

Asymp. Sig. (2-
tailed) 

 ,851  

Table 3. One – SampleKolmogorov – 

Smirniv Test After Transformation 

Based on the Kolmogorov Smirnov 

statistical test above, it can be said that the 

data is normally distributed because the 

significance value is 0.851 > 0.05. 

 

Figure 3. Scatterplot After Transformation 

Based on the picture above, it shows 

that the data is randomly distributed and 

does not form a certain pattern. The data is 

https://creativecommons.org/licenses/by/4.0/
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spread above and below the 0 line which 

indicates that the data does not have 

heteroscedasticity problems. To find out 

the symptoms of heteroscedasticity, other 

methods in the form of statistics can be 

used, one of which is the Glejser test. 

 UnstandardizeduResidual 

N  39 

Normal Parametersa,b 

Mean 

Std. 

Deviation 

0E-7 

2,90240404 

 Absolute ,098 

 

 
  

Most Extreme 

Differences 

Positive ,098 

 Negative -,070 

Kolmogorov-Smirnov 

Z 

 ,610 

Asymp. Sig. (2-tailed)  ,851 

Table 4.One-Sample Kolmogorov-

Smirnov Test 

Based on the Kolmogorov Smirnov 

statistical test above, it can be said that the 

data is normally distributed because the 

significance value is 0.851 > 0.05. 

Model Collinearity Statistics 

Tolerance VIF 

 CRu(X1) ,964 1,037 

 

1 
DERu(X2) 

TATO (X3) 

,738 

,938 

1,354 

1,066 

 NPM (X4) ,731 1,368 

Table 5.Multicollinearity Test After 

Transformation 

Based on the multicollinearity test table 

above, it can be concluded that the value 

of the current ratio variable tolerance is 

0.964; debt to equity ratio of 0.738; total 

asset turnover of 0.938; net profit margin 

of 0.731 exceeds 0.1. The value of the VIF 

for the variable current ratio is 1.037; debt 

equity ratio of 1.354; total asset turnover 

of 1,066; net profit margin of 1.368; does 

not exceed 10, then the symptom of 

multicollinearity in the data does not 

occur. 

Model Ru RuSquare 
Adjusted Ru 

Square 

Std. Error of the Estimate Durbin- Watson 

1 ,536a ,287 ,203 3,068388 2,162 

Table 6.Autocorrelation Test After Transformation 

From the tests carried out above, it is 

concluded that the Durbin-Watson value is 

2.162, where for the number of independent 

variables as many as 4 and the number of 

samples as 39 in the Durbin-Watson test table, 

the value of du is 1.7215 and dl is 1.2734, 

then the conclusion is drawn. that 4-du 

>dw>duu (2.2785 > 2.162 > 1.2734) 

which means that you avoid 

autocorrelation symptoms. 
Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig 

. 

B Std. Error Beta 

(Constant) ,048 ,969  ,049 ,961 

CRu(X1) -,002 ,253 -,001 -,010 ,992 

1 DERu(X2) ,058 ,180 ,055 ,325 ,747 

TATO (X3) 10,843 3,586 ,452 3,023 ,005 

NPM (X4) ,786 ,762 ,175 1,031 ,310 

Table 6.Regression Equation 

https://creativecommons.org/licenses/by/4.0/
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Based on the table above, the multiple 

linear regression equation can be 

formulated as follows: 

PL = 0.048 - 0.002 CR + 0.058 DER + 

10.843 TATO + 0.786 NPM 

1. The constant value of 0.048 shows a 

positive sign, meaning that if the CR, 

DER, TATO, and NPM are recognized as 

zero, then the value of the company will 

increase by 0.048 units. 

2. The coefficient of CR -0.002 means that 

the value of CRu has a negative direction, 

meaning that every increase of one CRu 

unit is followed by a decrease in company 

value of -0.002 units. 

3. The DER coefficient of 0.058 means 

that the DER value has a positive 

direction, meaning that every increase of 

one unit of DERu will be followed by an 

increase in company value of 0.058 units. 

 

4. The TATO coefficient of 10,843 means 

that the value of TATO has a positive 

direction or has increased, meaning that 

every increase in one unit of TATO will be 

followed by an increase in the value of the 

company by 10,843 units. 

5. The NPM coefficient of 0.786u means 

that the NPM value has a positive 

direction, meaning that every increase of 

one NPM unit will be followed by an 

increase in the company value of 0.786 

units. 

Model R RuSq

uare 

Adjus

ted R 

Squar

e 

Std. Error 

of the 

Estima

te 

1 ,

5

3

6
a 

,287 ,203 3,0

683

88 

Table 7.Coefficient of Determination 

Model Sum of Squaresu df Mean Square F Sig. 

 Regression 128,816 4 32,204 3,421 ,019b 

1 Residual 320,110 34 9,415   

 Total 448,926 38    

Table 8. F-Test 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

(Constant) ,048 ,969  ,049 ,961 

CR (X1) -,002 ,253 -,001 -,010 ,992 

1 DER(X2) ,058 ,180 ,055 ,325 ,747 

TATO(X3) 10,843 3,586 ,452 3,023 ,005 

NPM (X4) ,786 ,762 ,175 1,031 ,310 

Table 9. T-Test 
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Based on the table above, the results of 

testing using the t test are as follows: 

1. The t-test between CRU and profit 

growth has a tcount value of -0.010 and a 

t-table value of 2.03011 with a significant 

value of 0.992 > 0.05. This means that 

partially CRU does not have a negative 

and significant effect on profit growth. 

2. The t-test between DERu and profit 

growth has a tcount value of 0.325 and a 

ttable value of 2.03011 with a significant 

value of 0.747 > 0.05. This means that 

partially there is a positive and significant 

effect on profit growth. 

3. The t-test between TATO and profit 

growth has a tcount value of 3.023 and a t-

table value of 2.03011 with a significant 

value of 0.005 <0.05. This means that 

partially there is a positive and not 

significant effect on the growth of the 

profit. 

4. The t-test between NPM and profit 

growth has a t-count value of 1.031 and a 

t-table value of 2.03011 with a significant 

value of 0.310> 0.05. This means that 

partially there is a positive and significant 

effect on profit growth. The results of this 

study indicate that partial CR does not 

have a negative and significant effect on 

profit growth listed on the Indonesia Stock 

Exchange in 2017-2019. The results of this 

study are in accordance with the theory of 

Hasibuanu (2015), and Hutabarat (2013) 

which states that CRU has a positive and 

significant effect on profit growth, which 

means that any addition to this ratio will 

reduce the profit earned. The results of this 

study support previous research from 

Nanda RevinAnggani (2017) which states 

that the Current Ratio has a significant 

effect on profit growth. 

The results of this study are 

supported by previous research, 

Grisely(2015) who researched "Analysis 

of the Effect of Financial Ratios on 

Changes in Profits in Wholeshale and 

Retail Trade Companies Listed on the 

Stock Exchange for the period 2009-

2012". Based on the analysis that has been 

done, the research results have shown that 

the Current Ratio has a significant positive 

effect on changes in earnings. 

The results of this study indicate 

that DERu partially has a positive and 

significant effect on the growth of profits 

listed on the Indonesia Stock Exchange in 

2017-2019. The results of this study are 

not in accordance with Mursidah's (2013) 

theory, which states that DERu has a 

negative effect on profit growth, which 

means that every increase in DERu will 

reduce the company's profit. The results of 

this study support Grisely's (2016) 

research entitled "Analysis of the Effect of 

Financial Ratios on Profit Changes in 

Wholeshale and Retail Trade Companies 

Listed on the IDX for the period 2009-

2012". Based on the analysis that has been 

done, the results of the study have shown 

that the Debtu to Equity Ratio has a 

significant positive effect on changes in 

earnings. 

The results of this study indicate 

that the TAT partially has a positive and 

insignificant effect on the growth of profits 

listed on the Indonesia Stock Exchange in 

2017-2019. Positive value means that TAT 

is proportional to profit growth. Where if 

the TAT increases, the profit growth will 

also increase. The results of this study are 

in accordance with Wahyuni's (2013) 

theory which states that Total Asset 

Turnover has a positive effect on profit 

https://creativecommons.org/licenses/by/4.0/
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growth. The results of this study support 

previous research from Astuti (2014) and 

Put (2011)u which found that TAT had no 

significant effect on profit growth. 

The results of this study indicate 

that NPM partially has a positive and 

significant effect on profit growth listed on 

the Indonesia Stock Exchange in 2017-

2019. The results of this study are in 

accordance with Sholiha's theory (2014) 

which states that Net Profit Margin has a 

positive effect on profit growth. Judging 

from the sales generated in 2017-2019, it 

is increasing. Therefore, profit growth in 

consumer goods industrial sector 

companies also increases. In accordance 

with the results of this study, increasing 

NPM will increase profit growth. The 

results of this study are not in line with 

research by Zulkifli (2018) who conducted 

a study entitled "The Effect of Current 

Ratio, Debt to Equity Ratio and Net Profit 

Margin on Profit Growth in Mining 

Companies Listed on the Indonesia Stock 

Exchange". Where the results of the 

research is that Net Profit Margin has a 

significant negative effect on profit 

growth. 

CONCLUSION 

From the results of research that has been 

done, it can be concluded, among others: 

1. Current Ratio has no effect on profit 

growth in trading companies listed on the 

Indonesia Stock Exchange. 

2. Debt to Equity Ratio has no effect on 

profit growth in trading companies listed 

on the Indonesia Stock Exchange. 

3. Total Asset Turnover has a positive 

influence on profit growth in trading 

companies listed on the Indonesia Stock 

Exchange. 

4. Net Profit Margin has no effect on profit 

growth for trading companies listed on the 

Indonesia Stock Exchange 
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